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HOUSE BI LL 1542

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By Representatives P. Sullivan, Ocutt, Ericks, Condotta, Roach,
Linville, B. Sullivan and O nsby

Read first tinme 01/22/2007. Referred to Commttee on Comrmerce & Labor.

AN ACT Relating to creating a business and occupation tax credit
against state and federal payroll taxes paid by restaurateurs on
enpl oyee tips; and adding a new section to chapter 82.04 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.04 RCW
to read as foll ows:

(1) Subject tothe limtations in this section, a credit is allowed
against the tax inposed under this chapter for the total anmount of
contributions or taxes paid by the enployer to any state of Washi ngton
or federal taxing authority on account of tip inconme of enployees of
the enployer that are includable in wages for the purposes of RCW
50.04.320(3) including, but not limted to: Contributions paid by the
enpl oyer under chapter 50.24 RCW anounts paid to the United States
treasury on account of the enployer's federal insurance contributions
act tax obligations, or anmounts paid to the United States treasury on
account of the enployer's federal unenploynent tax act tax obligations.

(2) The credit or credits provided for by this section may be
cl ai mred agai nst taxes due for the cal endar year in which the enployer
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pays contributions, f eder al i nsurance contributions act t ax
obligations, or federal unenploynent tax act tax obligations.

(3) Fifty percent of the dollar amount of any credit for which the
enployer is eligible and has actually taken under this section nust be
utilized for one or nore of the following in the sane cal endar year as
the credit against such taxes was actually taken:

(a) Health care benefits for the enpl oyer's enpl oyees;

(b) Additional wages for any of the enployer's nontip earning
enpl oyees; or

(c) O her increased enpl oyee benefits such as, but not limted to,
enpl oyee neal s and paid sick | eave.

(4) The ampbunt of the credit clained for a reporting period may not
exceed the tax otherwi se due under this chapter for that reporting
peri od.

(5) Refunds may not be given in place of credits and credits may
not be carried over to subsequent cal endar years or carried backward to
previ ous cal endar years.

(6) For the purposes of this section, the follow ng definitions
appl y:

(a) "Contributions" are defined as provided in RCW50.04. 070.

(b) "Federal insurance contributions act tax obligation"” neans the
tax inposed under 26 U S.C. Sec. 3306 of the federal internal revenue
code.

(c) "Federal unenploynment tax act tax obligation" neans the tax
i nposed under 26 U S.C. Sec. 3306 of the federal internal revenue code.

(d) "Enployer" means any "enployer" as defined under RCW 50. 04. 080
that operates a restaurant, as defined in this subsection.

(e) "Restaurant” neans any business establishnment where, in
consideration of paynent, either food or beverages, or both, wthout
| odgings, is regularly furnished to the public, and sone or all of the
establishnment's enpl oyees regularly and custonmarily receive tips from
patrons of the establishnment, but not including drug stores and soda
f ount ai ns.

~-- END ---
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